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25X1 ®*« following is a sutacary of a book written hv C H»r.-,H p a i-ta fS* /t’l vfc \ 

S iv “S Wchi^w cSsiiiet 

p P4g a ^lina on TEN Hoi-shan. The uiiuu^unuJi v»ao made frosi the second 

*4*! X th % Hain Chun S Kuo- China) Publishing 
25X1 n -i 4 ' ll )« HSU Ch'ang-ming is the publisher „ 

| on Peiping students' anti-TEN propaganda^ 


” S-ffl-Hal-ahan. tho Local Emper or (a aumaary) 

fionornl COR monts on YEN Hsi-ahan (August 1944) 

t^ a f cccnt interview with a group of Chinese for foroi-n rorr soon, lent <- v- 
Hsi-ahan repeatedly criticised the Chinese Cortamiots..' 1 " ’ i;j " 

advocated tho4r fiHtt-Cousruniat oolicy, 

ficato- Sw IfT .. f “ ot fco vo ^ ce support, nod his book, Coooeivtiv ■ cc-v*-L 
ixcatCo c.ml Distribute nn jccordiiu: to r.uW j,, 

; . '5®$«W-. as: anii^om^ W1 Ul " on xn 193i ' 

• '£hd tJlS^e , ’S h th?H, ?Cnin ^ tbox ? corjaon ’ foe * tlw Japanese, ' But the silence 
too uSSTcrSiSL <mcoum -l 0rl Ml t. too. to. to to 

Salyseo 2SL ft, ? to .S # «»«>* effective answer. Tho follovAn- 

uncuysc^ oi Y.jJ‘3 more sxgrmxcnnt ideas and activities, 

I SjLkhw Must * 

toLf — ■ — -■ ^ 1 I 

W-=2LlLW8 B y: 'etter 0 Mr FL aocordan °e with , he 
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CONFIDENTIAL 


AU the political theories and economic principles proclaimed by m He t- shah before 
and during the war were aimed merely at maintaining hie sovereignty in Shansi 
Province. Even hie own representatives have admitted that hie only purpose during 
that time was to prevent Shansi- » capture by the Chinese Corumnists/ Ko uboolutely 
refused to wag*$ war against the Jnpan&tj©* 

!*}"• "* opinions car, bo easily detected from hie speeches. In a speech de- 
livered In December 1939, he stated, «If those who have aoce.vs to political ^wer 
understand the lav of survival of the fittest, they .can hold their power forever « 

(See page 240, £jaa^.iL.Ed.lt YBil Hfl 1- n han - b Collected fl ings ) 

T^ T sp ? eCh, / 6li T sr ! d ln ?0b ruary 1940, he stated, "After the Incident at Marco 

t« 1 eftIi lle8 *iJ+f 0I5 f <>rr 7 ^ Wl ^ Central GoverDD,eut loaders; one of our problems was how 
tlcal^ solidarity. Since then, this toe become the most important and 
niosv aiiiicult problem of the war*** 

Pa^idpate in tho antl-Japanene war. He was interested only 
in those activities which would protect his own position. Shansi has been under TRN* s 

tw re !” 50 and U wan 8U Pwsed to be the "model provlnco". Facte 

YW , ? nt uf y t0 b0 trUG v T ' he economic system in Shansi has collapsed, as 

. _ 8 dml tod ln hl ® owa v, ' ord8 ’ "Pine out of ten families arc poor and nine out of 

' nSL^virof 18 ®?® de8 f t<5d - yrom tbat statement we can sac the plight of the people 
under YIN 5 © autocratic administration. 

In 1935 TEN suggested two methods of combatting the Chinese Communists. One was 
fascism; the other, agricultural socialism, or agrarianism. The aim of the fascist 
method was to compel the rich to cooperate, with the Central Government against the 
laid bv ThG ^ r f rl « n reforms wore intended to abolish private ownership of 

f^daientfifw p > ^f w »^shi Pe This abolition of private lJ-ndovnersh Ip was 

t f at ® moa “ 4 t t0 Ohil “ 1S0 Communist prlnciploB; TBS, fighting fire with firs, 
considered his land policy an effective. moans of combatting Communism. 

Pe ? Pl !v. Wt ° re r i8 ! 8 c a ® trong democratic spirit, and when tho Sine- 
Japanese war broke out, the people of Shansi did not approve of YBN-e fane in tie anti- 

.JJTSEV^’ "f a88 i 8t0(l th !. ChlneB0 Communists & f IghUng the ’oSy 

f adva i lGGfl to,;arAe Shansi to threaten his very stronghold did YEN 

cooperate with tho Chinese Oomiuuniata. 

fa °ii i8 4 .i ha L 7BH a political philosophy peculiar to himself , one aopcct 
BC^rluM 8 mv l3 t «° pundam0 »tal Theory" and tho other o'f which ho calls the 
cSrroi ntw <sw ha0ry * , In a PP* Nation, the Fundamental Theory i s constant, while the, 
thlfift t theory varies with the circumstances to which it is applied. YEM applied 
™L n ),!°JH r consolidate his position and the second to play a profitable 

C®;® in . , the war » so that tho two theories support ad each other. The 

JauSse theJfbf ° V ^ hl “ ' *«» operate with both the Chinese Communists and the 

“K 6 ' r PP ° Ptlne the Fundamental Ih «sry, which was to maintain absolute 

control over ohansi. 

S?Lc^\ War reaC ^ d a “?, re , erU1Cal Dtaee and the Japanese were trying to Persuade tho 
Si 1 ?!? *£ . W Pl f y ® d a dual role - 501110 he shouted for national revolution, 

.®i< *•: th ' 8 Japanese forces ^olean out the Chinese Communists. Furthermore, he had a 

!!!! 0t o !f r !! DS w? U 1 ^ t v 0 f apaaeB0 hy whloh h0 w fle '^ 0 return to Taiyuan when the time 
came, and by which hia headquarters ln western Shansi would become an anti- Communist 

center* 

The controvorey ^eWoen W and the Chin© Be Communist* was based only on the diffarsne 0 . 

etweezi their aims* the aim of the Chinese Cornmnists ,wa& to benefit tho neople: YM v u 
vas to benefit hirasolf* “ 




£® His li e u l’;eonomfij >r §y8tgm C 



l • . . ' ' 

f The theory behind YEN Ksi~sh£-n*s aev; oconor.dc sy3toru is the ”3oliIier U^rn<jr Uiaon» . 
V Briefly,, this sys ton is as follov/s: 


XLL mn of enlistment ago are divided into groups of throe* .. * those arc called 
P armor-Soldicr Cooj>orative Groups,, Uno of Lh<j tlireo man in each l r 'rou v » l-ma* join 
the regular nmp and fight at the front, while the other two must "join 
and work simultimoouoly as farmers or laborers to support the- j ion in the regular 
army* fhosio xn the nilitia join with all other persons capable of farming and 
form groups of tureo * the militiaman being the group chief and the other b o*. his 
assistants* A plot of land is allotted to each of those groups mid the products 
divided according to each individual’s work* Thus, all available land is divided 
into email pldtc^ a standard plot being one which is capable of producing 20 nicuJ s 
of rice annually, A 


The distribution of farm products is an follows? 

a P Land tnxes* taxes paid in kind, food donations and war bonds take up 303 of 
the product* 


b* Five percent of the product goes to the landlord for rental* 

c* Fifteen percent of the product goes into the purchase of sueds* fortn -?«cr fc 
otc* * 


cU The remaining 50 £ ic divided among the laborers^ Each militiaman must then 
give ^ the man he support, s in the regular army 2.5 piculs of wheat and five 
catties of cotton, so that each regular 30ldicr receives a total of five 
piculs of wheat and ton catties of cotton per year, (3oo YEN'S article on 
the Soldier-Farmer Union, published in the Jocund Edition, vol„ nine, of 
Revolutionary Agtivities r.^:a 2 ino J 

YEi: claimed that his economic system was ;*is own c ideation, but actually ho copied 
this system of land distribution from the Russian Caars, who used iw to shackle 
the farmers to tho land? 3h other words, YEN put industry* personal property -•aid 
the body and soul of the fai^or under complete and drastic military controls 
According to thi3 oysiomr 


Lo one may owri land except those eligible to join the r.iilxtia v ‘ 

,t militiaman is allowed to own only one plot of land* 

Tho plot allotted to a niUtianan can bo reduced but never increased, ..hero 
land is scarce, two militiamen nay receive but one plot., 

..onon may not am lend, since they are not eligible to join tho militia,. 

If a militiaman loaves his village, he forfeits hio land. 


If a militiaman changes Iiia profession, he forfoits his land. 

3cfore receiving land, a militiomari must pay all his back taxes. 

Boforo receiving land, a militiaman must take an oath, oromisir-- to ->rv bio ' 
tajoGs on tmo* ‘ * ** 

0.' not only binds the farmers to tho land but also restricts then to the villa e 
boundaries, Once a former becomes a resident of a village, lie is not allowed to 
change his residence without tho government's remission. Jf a farrier "efusee to 
W “f deprives him of aio land. YEtl claims' that a farmer ^ not 

more than 35 ,j of his total .reduction in land rent, taxes, donations, etc"., but 
this is not true., Jto addition those fixed levies, there are innumerable miscel- 
laneous taxes, contributions, etc., which are not even mentioned in tho official 
register., According to financial reports, a farmer actually turns in 86"; of his 
total annuax production to S5K, but mi still claims it is. not sufficient®. ’if it 

* 0 J^' oau f?.> aft< ' r 20 to 30 years of exploitation under his control, tho 
fertility of the soil has decreased® 

T2E *tnew that the cuality of land varies, so he classified the farm areas, arrivinr 
f^ially at 3ovon groups and 21 classes® The sices of plots range iron 30 to 130 
mou (one-sixth of an acre)., a plot of land in tho first class of the first group 
lo 3Q nou, while one an tho 21st (third?) class of the sovonth grouu is 150 on 
Naturally, the amount of labor, fertiliser and sea* required for f latter -lot of 

thm that r ® : - uirCd f05r th0 fonao *‘* Yot mi expects the farmers to 
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Affcor paying their taxes. the farncrn have very ll.ttlo nonov loft far tharselvcoj 
eo they met use their- spare tina to carry on other buoinee.ica to earn sor.:c extra 
money * But here again, YL2I has a special plan to enlist the scrvicco of non and 
v/oraen* A farmer is required to render a :Kxir;run (minirranV ) of four months of ;>ub- 
lie service each year* So, in a year, more tV*n 85# of the farmer* s ’ production 
end one-third of his time are surrendered to yar.. 


Moreover* a fanner may not change his profession* Thus, gdgh taxation, forced 
labor cncl restriction to his profession are throe elides of a triangle imprisoning 
tfe farmer and ronderixig him o helpless victim of y.i;*s reactionary rulos y;u 
iilteo to coc^are his land policy with that of the Chinese Communist o and concludes 
that the Chinese Conrujnist land policy is not favored by the people because the 
Chinese Communists "distribute the land to the people but tcico back the produce, " 
Indood, in Chinese Cconunist areas ^ the govurnnont does scroti 03 conmaudoor 
cereals, but the people feel it their duty to support their government in resist- 
ini^ the Japonoso invasion and thus protect their homos,- Moreover* rents and rates 
of interest have boon reduced, and the army, schools and other organisations on-*’ 
c our aged to become as self- cuffic lent as possible , in order to ruininizo tho people ■ s 
burden* At present tho Chinese Communist Government boxes the people only V.C of 
their incone* » * 20 # of the total population is exempted from taxation because of 
poverty* Under YX t however* the people pay 86 # of their income; in ta.:os to his 
autonomous government- Yet 1.1’ calls his economic system tho favorite of the 
formers l aside from -lie ovjjy approbation, we hr.vo hoard of no other from anyone v . 

Cn tho contrary, most non of, enlistment' age 'in db.-aipi falsify their ages in an 
attempt to avoid military conscription, and ::a \vj of those already In the service 

try to desert the ranks. This is their Answer to y.;v Hsi-shan.. * 1 

X3I claims that his economic .system is based on "Distribution According to Labor”, 
but actually it is based on "Robbery According to Labor",. Those who object to 
being robbed are immediately branded as reactionaries* ..hen YJTI was sojourning in 
Dairen* shortly before the Manchurian Incident in 1932* ho invented the "Hooperativo 
Certificate" as a substitute for money based on motel and at the same time oarfectect 
his theory of Distribution According to Labor* /actually, he stole this principle 
from Communion and of that, principle he had no clear conception what soever,. He also 
cited another Comuniot principle, "Distribution According to necessity" / in attack- 
ing the Chinese Communists, accusing them of employing that method to reap all the 
fruits of labor of the common jjeopl©., 

IEI-J also found a historical justification for his system. He claims that his Dis- 
tribution, According to Labor is similar* to- the ancient "well" system of land divi- 
sion* (TU: -this was a system whereby a piece of land was divided into nine parts, 
so £3 to rosemblo the Chinese character for "well" ./ / /Ching/, and cultivated' 

by eight famliob. The produce of the central portion virus clai od by the state.) 

Tn recent years, chile he cooperated v.lth tho Japanese, ThU had nn opportunity to 
test his SoMier^Farmer Union 1 System,,,. a modernised "v/ell" system. But tide ancient 
systom is a black mark in history, since it beuefitted only the landlords, and* as 
such, it died a natural end inevitable death. So shall Mi’s Soldier-Farmer Union 
a modern counterpart of tho old "well" system, never survive. In history, once a ' 
social, economic or agricultural system lias passed, it can never 'return,’ for society 
is ever changing, ever advancing, . 

Y3I' also claims that over-production is a shortcoming of capitalism. In so doing, 
he enposi o his ignorance of the fact that China is not suffering' from over- production 
but from inadequate production. Inadequate production is tho result of feudalism anti 
monopoly of capital by government officials,, The Chinese Communists admit the his- 
torically prqgrosoivo nature of capitalism and recognize it , .s an intermediary stage 
in attaining socialism. Dut Bill and the group of people represented by CHIAKG ;C : ai- 
shale's China 8 3 Destiny deny completely the progressive nature of any such "laissez- 
faire 1 ' economic syst-.m and praise only the economic and political systems of the 
feudal era. YSJI opposed "blockade economy" and advocated free trade with the Japa- 
nese, but within the area under his control, people were not allowed to trade freely 
even among themselves; they wore "blockaded'" in their villa -os after bain" a 

plot of land. • ' ' 
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SfX“ "““r 1 - ,oU - - 

the provtocial r ovorni4t ?he of tM? f "Coopwwtivo Certificates- through 
purchase the ei «£££ « f J^c' . S+V L n Ti?” m5 tlusfc the «««W not 

could -with the CPC dolla* g? sot u £ r °™" d ° ilar certificate as they 

«“1*» products of SSce S “v^ 40 ,^^ 1 ? 0 f 1 

province «o scattered and distant from the mrl'cotsf P “ ‘ ind • irocwcore ’ ln thc 

•»««»- Of 

chants, militarists end bure-ucr-’t- ’ tv, if? (>^ oa .‘ composoa of big landlords, mer- 

■assassMr «» « sra&bks^.» sr^ 

fS 'cSs r r ..a 0 r™’f^t r“. for ™ o - f »« i ' a «««»/•. iu»*Si 

to foil. ■ “* ^ ™ '““"torpart, tbs oontrollod econo*., UmS 

Ills Political System 

cated d ° :i Th 0 lQ?J t J^ : ' n3C :°} ini ^ was- enthusiastic toward the ideas thr-v ar’vo- 


"oro c.i.i'tjd to 


folloued by the rulers of the Xlnchu -.v. ,.. 

tato an oath _ that they nould never betray 'their ^ovor"'' -,v h, 
elandenne tho 'lecperor" was death rr ., 1 ™ ^ *» ■ J1< * L ‘ic pun.\cnnom, for 
eonUetl™,, th. SjnT£, £,. t,“ ««•* «■•«•• or- 

W* U» poopxp J[ H.aSi'S.t'WM .lovolutiooary to 

dictatorship with a mysterious veil to „ m tro+ , C3 * tt>4 f ,u ^9° covers his 
«*“S&e, ho ordered his staff moSe rs to eS~i£ ^ ?cnG,> { 10n . hia ™«iority. For 
v»rd "organization" in giving Mlitor*- truSii^ tn +i W^riom. moaning . of the 
mention of the word, by vMch raj pe°plo, so that the mere 

• ov Gr the people, making then his slSoaf hunself, v;ould threw a magic charm 

Y.JI has classified human beings according to four groups: 

“• "° OPl * 1 S }&« jPS- *> « »««, fa c Min3 

anu ion t ,j.Qs of all races unci ogos* 

b. The populace: those ivho arc capable of participating in politics. 

c. The mss: those who are selected from the populace for conization. ' 

cl. The organization: the group of peo vie -..ho are striving for the s-mo ,-cl 

belioving in the mm political priiwiyle, obeyin-^th^ 

•• •""t"** /art regulations. It. is co^sSd of^e^ • ' 

steif raembers and the mass. ” 1WA *“» 

S%SJ£J wfZuFJS! 1 *’- “1 b,! «> »i M , tiM ^ 

KTSS-ft* ? 1,011 H 1 

of the ff organization 11 ^ 4 6 fa ° CXk,fc ^mder th>.- /’uidrmce 

SSeg SS r °S x¥ d te , r ^er his 

Objects of his political scher-ee Hi^STri^-t ? are oaly ^^e 

only a veil to cover his p olitth. ^ ° f >OiKto008 b< 

4* Coneluoion 

As nusoolini has failed, so shell XI’ Hsi-shan. 


to tho peo-:7le is 
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